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NOTICE OF CONFID <2 ege nn’ Bien beng) (AL PERSON MAE REMOVE OR STRIKEANY OR ALL 
OF THE FOLLOWING wee Seamer BEFORE IT IS FILED IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S SCENSE NUMBER, 


XTO REV PROD 88 (7-69) PAID UP (04/17/0718 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this (0 day , 2008, between Carolyn Sue Ballard, a single person, Lessor (whether one or 
More}, whose address is: 2432 Park Run Drive, Arlington, Texas 76016, and XTO Energy Inc., whose address is: 810 Houston St. Fort Worth, 
Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in Consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowl jed, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring ariing, mining and operating for, producing and owning oil, gas, sulphur and all other minerals Farether or not similar 
her the right to make Surveys on said lai it i ili iliti 


structures on said land, necessary or useful in Lessee's ‘operations in exploring Grilling for, producing, treatin }, Storing arid transporting minerals 
land covered F se herein Gllied "said land," is located in the 


Tarrant County, Texas and being those same lands more particularly described in a Warranty Deed With Vendor’s Lien dated 
December 6, 1993 from Marquise Homes, INC,. a Texas Corporation, acting herein by and through its duly authorized officer to 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any o erations, as defined 
herein, on the surface of said lands, However, Lessee shall have the right to pool or anitize part lands, or part thereof with other lands to 
com prise an oil and/or gas development unit. It is the intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of 
Lessors pod for any operations. This clause shail take precedence over any references to surface operations contained within the Preprinted 
Portion o ase, 


This lease also covers and includes, in addition to that above described, all land, if any, conti UOUS OF adjacent to or adjoining the land 
above described and (a owned or claimed by Lessor by limitation, prescription, possession, reversion after-acquired ilo or unrecorded 
instrument or (b) as to which Lessor has a erence right of acquisition. Lessor agrees to execute any supplemental instrument requested by 
Lessee for a more complete or accurate description of said land: For the pul of determining the amount of any bonus or other payment 
hereunder, said land shail be deemed ta contain _ 0,238 =,2cres, whether actually containing more or less, and the above recital of acreage in 
any tract shall be deemed to be the true acreage thereof. Uessor accepts the bonus as lump sum consideration for this lease and all rights and 

ions hereunder, 


2, Unless sooner terminated or longer kept in force under other provisions hereof, this lease shail remain in force for aterm of _ 3 years 
from the date hereof, hereinafter called “primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said 
land with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the Credit of Lessor, in the pipe line to which Lessee May connect its wells, 
the equal _25% " part of all oll produced and saved by Lessee from said land. or from time to time, at the option of Lessee, to Pay Lessor the 
aver s of the day it is run to {he pipe line or storage tanks, essor's interest, 
in either case, to bear 25% _ of the 


of 
marketed or utilized by Lessee from said land, one-terith either in kind or 
value at the well or mine at Lessee's election, except that on sulphur mined and marketed aaa alty shall be one dollar ($1.00) per feng ton. If, 
at the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which Said land or an 

tion thereof has been pooled, Capable of producing oil or £38, and afl such wells are shut-in, this lease shall, nevertheless, continue in 
j I t So long as said wells are shut-in, and thereafter this lease may be continued 
in force as if no shut-in had occu red, Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
Capable of being Produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumish facilities other 
than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market 


or draft of Lessee, as @ sum equal to one dollar ($1.00 for each acre of land then cor 

Lessee shall make ike payments or tenders at or before the or of each anniversary of the expiration of said ninety day peri uy 

anniversary this lease is being continued in force Solely by Feason of the provisions of this Paragraph. Each such paymen or tender shall be 

made to the parties who at the time of payment would entitled to receive the royalties which wou id be paid under this lease if the wells were 
iccessors, 


shut-in ty, in the 


t r may be made by check or draft of Lessee deposited in the mail or delivered fo the party entitled to receive 
payment or to a depostiory bank ided for above'on or before the last date for Payment. Nothing herein shall impair lesseste tight to release 
as provided in paragraph . in the event of assignment of this lease in whole or in part, hability for payment hereunder shail rest exclusively 
on the then owner or owners of this lease, severally ag to acreage owned by each. 


4. Lessee is hereby granted the ri ht, at its option, to pool or unitize any land covered by this lease with any other land covered by this 
lease, and/or with an ’ er land, lease, or leases as to any or all minerals oF horizons, so pA to establish units Containing not more than 80 
surface acres, plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may be 
enlarged as to any ‘ore of more horizons, so as to Contain not more than 640 surface acres plus ge tole: ! 
of the following: (1) £38, other than casinghead gas, io liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) 
minerals pri Wells classified Is i h A 
permitted, either at the time established, or after enlargement, are permitted Or required under any governmental Tule or order, for the drilling or 

ri 


interests in lands within the unit which are not effectively pooled or unitized. Any operations conducted on any pat of such unitized land shail 
be considered, for ail Purposes, except f royalty, oj Inducted upon ise. There shall be allocated 
to the land covered by this lease within each such unit (or to each s arate tract within the unit if this lease covers separate tracts within the 
unit) that Proportion of the total production of unitized minerals from the unit after deducting any ised in lease or unit operations, which the 
Surface acres in s ri in 
acres in the unit, and the production so allocated shall be considered for all es, includin: ent or delivery of royalty, overridi royalty 
of i zed n a the land to which aliocated in the same manne, 
therefrom under the terms of this lease. ‘The owner of the feversionary estate of any term royalty or mineral estate agrees 


luction of oil or gas. The formation of any uni under which includes land not covered by this lease shall riot have the effect of exchanging 

ortensioning an rest pnder this reas (octang without limitation, any shut-in foyalty which mi ame payable under this lease) between 
ies owning interests in cove! is lease . 

FF Lessee to teloase as ided in paragraph 5 hereof, except that Lessee may not so release as to lands within @ unit while there are 

Operations thereon for unitized minerals unless all pooled leases = 0 i le 

Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is fecorded a declaration fo that effect, 

if at that time there is no unitized minerals being produced from such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its 


election at any time and from time to time after the Original forming thereof by filing an appropriate instrument of record in the Public office in which the pooled 
acreage is located. Subject to the provisions of this paragraph 4, a unit once established hereunder shail Femain in force so long as any lease subject thereto shall 


7. Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and Of of and gas produced from Said land in all operations 
hereunder. Lessee shall have the right at any time to remove ail Machinery and fixtures placed on said land, including the right to draw and remove casing. No well 
Shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall bay for damages caused by its 
Operations to growing Crops and timber on said land, 


been furnished to such record owner at his or its Principal place of business by Lessor or Lessors heirs, SUCCESSOFS, oF assigns, ratice of such change or 
division, supported by either originals or duty certified Copies of the instruments which have been property filed for record and which evidence such change or 
division, and of such court records and proceedings, transcripts, or other documents as shail be necessaty in the opinion of such record owner to establish the 
validity of such change or division. If any such change in Swnership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such 
royalties, or other Moneys, or part thereof, to the credit of the decedent in a depository bank provided for above, 


9. In the event Lessor considers that Lessee has not Complied with all its obligations hereunder, both express and implied, Lessor shall noti Lessee in 

wating, Setting out specifica lly in what respects Lessee has. aleges ins contract Lessee shall then have sity (60) days afer recent of: Said notice win vihich to 
Ir. r t Precadent to inging of any action 

0n Said lease for any Cause, and no such action shall be brought until the lapse of sixty (60) days after service of such Notice on Losses. i erie pou of said 

Notice nor the doing of any acts by Lessee aimed to mest all or any of the alleged breaches shall be deemed an admission or presum ion that Lessee has failed 


tules require; and (2) any part . 
necessary to operations on the ‘acreage so retained and shall not be fequired to move or ramove any existing surface facilities Necessary or convenient for current 
operations. 


10. Lessor hereby warrants and agrees to defend title to Said land against the claims of all persons whomsoever, Lessors rights and interests hereunder 
shall be charged Primarily with any mortgages, taxes or other fiens, or interest and other charges on said land, but Lessor agrees that Lessee shail have the right at 
any time to pay of reduce same for Lessor, sither before of after Maturity, and be subrogated to the Fights of the holder thereof and to deduct amounts so paid from 
royalties or other Payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease Covers a less interest in the oil, gas, 


interest therein, then the royalties and other Moneys accruing from any part as to which this lease covers Jess than such full interest, shall be paid only in the 
Proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple in, this 
lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard 
to whether it is executed by all those named herein as Lessor. 


determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary tenn hereof 
shall be extended until the first anniversary date hereof Oceurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred, 


Lessor agrees that this lease Covers and includes any and all of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said 
land, oper than existing Water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or Shall be deemed the same 
as the drilling of a new well, 


14. As a result of tand development in the vicinity of said land, governmental rules or ordinances re jarding well sites, and/or surface restrictions 
as may be set forth in this lease and/or Other leases in the vicinity, surface locations for well sites in the Vicinity may be limited and Lessee may 


the purpose of drilling, reworking, producing or other operations under said land or lands pooled therewith, shall for Purposes of this tease be deemed 
Operations conducted on said land. Nothing contained in this paragraph is intended to modify any surface restrictions or Pooling provisions or 
restrictions contained in this lease, except as expressly stated, 


15. The consideration Paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, to extend the 
initial three (3) year Primary term for a second two (2) year term. This Option may be exercised anytime during the initial primary term by delivery of 
payment of an additional bonus of $20 000.00 per net mineral acre. The bonus payment shall constitute notice to Lessor of exercise of the option. In 
the event Lessee elects to exercise this option and makes the bonus payment provided for above, then all terms of this lease shall remain in full force 
and effect as if the original primary term was five (5) years. 


ted on the date first above written. 


olyn Sue Ballard LESSOR: 


STATE OF TEXAS } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF TARRANT } 
This instrument was acknowledged before me on the l 0 day dpi be 20. 06 by 


Carolyn Sue Ballard, a single person Signature 


Printed 


Seal 


